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1.
Issue
1.1 To provide Member awareness and information with regard to the new public sector internal audit standards which came into effect on the 1st April 2013.   
2.
Need for a Decision
2.1 This report is for Member awareness and information therefore no decisions are required.    

3.
Recommendations
3.1 That the report be noted.
4. 
Background Information
4.1 
Members agreed at the March 2013 Audit Committee meeting that the Head of Finance should present a report on the new Public Sector Internal Audit Standards to a future meeting of this Committee.

5.
The new Public Sector Internal Audit Standards (PSIAS)
5.1.
Calderdale Internal Audit Section were previously required to comply with the 2006 CIPFA Code of Practice for Internal Audit in Local Government in the United Kingdom, as were all other local authority internal audit sections. Other public sector internal audit sections complied with a different set of their own standards.

5.2. 
Because there were a number of different sets of internal audit standards in different sectors of the public sectors, meetings were held under the guise of the Relevant Internal Audit Standard Setters for the public sector who agreed that with effect from the 1st April 2013 there should be a common set of internal audit professional standards.

5.3. 
New standards were agreed which encompassed the mandatory elements of the Institute of Internal Auditors International Professional Practises Framework.

5.4. 
The new PSIA standards also introduced a new definition for internal audit, a code of ethics and a series of attribute and performance standards. The new definition of internal audit is as follows;

“Internal auditing is an independent, objective assurance and consulting activity designed to add value and improve an organisation’s operations. It helps an organisation accomplish its objectives by bringing a systematic, disciplined approach to evaluate and improve the effectiveness of risk management, control and governance processes”.

5.5. 
CIPFA responding to the requirements for local authority audit sections to have in place the new standards published a Local Government Application Note (LGAN). This publication gives support to internal auditors transferring from the CIPFA Code of Practice to the new PSIAS. The Head of Internal Audit for Calderdale was invited by CIPFA to contribute towards the CIPFA draft application note before it went to final publication.

5.6. 
The Department for Communities and Local Government has given the PSIAS and the LGAN proper practices status for internal audit organisations covered by the Accounts and Audit Regulations 2011, which includes local government.
5.7. 
Rather than go through all the new standards, CIPFA have published a briefing paper with regard to the PSIAS and the role of the Audit Committee which Members will find informative. I attach the document at Appendix 1 for Members information. 

5.8.
Internal Audit will report how well they comply to the new public sector standards in their annual report which is presented to Members each year at the June audit committee meeting.

6. Options 
6.1 Members of the Audit Committee could have taken the option not to received reports of this nature but by doing so this provides Members with awareness training and an overview of all issues relating to public sector audit standards.   
7.
Financial Implications  

7.1
There are no financial implications arising directly from this report. 

8.
Equalities Issues
8.1 
None arising from this report.

9
Conclusions

9.1 
Providing Members of the Audit Committee, who are responsible for governance, information with regard to new developments assists them to understand current issues and meet their terms of reference for the audit committee.   
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FOR FURTHER INFORMATION ON THIS REPORT CONTACT:  

	Stuart Milner – Assistant Head of Finance (Internal Audit, Risk Management and Insurance)
	Telephone: - Halifax 357257 Ext 3589

e-mail: - stuart.milner@calderdale.gov.uk


DOCUMENTS USED IN THE PREPARATION OF THIS REPORT:

1. Previous Audit reports on Consultants 

2. Audit Committee Minutes

DOCUMENT AVAILABLE FOR  INSPECTION AT: 

Princess Buildings, Princess Street, Halifax, HX1 1TP.
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