Item No 6(d)

COUNCIL MEETING, 15th February 2012
CABINET, 30th January 2012 

138 PRUDENTIAL INDICATORS 2012/13 – 2014/15
Councillor T Swift, Deputy Leader presented a written report of the Head of Finance seeking approval to the borrowing limits and associated prudential indicators along with the new Minimum Revenue Provision (MRP) annual policy statement for the Authority as required by Part 1 of the Local Government Act 2003 and related Prudential Code for Capital Finance in Local Authorities.   The report provided background information to the requirements and commented with regard to proposed prudential indicators for 2012/13, 2013/14 and 2014/15. The report supported the continuation of Council policy and the formal reporting of the best practice operated by the Council’s Treasury Management function. 
*RESOLVED it be recommended to the Council that:
(a) the Authority sets aside 4% of its Capital Finance requirement (CFR) each year as its Minimum Reserve Provision (MRP) for supported Capital Expenditure (The CFR method) and that MRP for Prudentially borrowed capital expenditure is based on the life of the assets financed (The Asset Life method);

(b) the prudential limits contained within the report be approved as follows:-

(i)  
An operational boundary for external debt of £158m, £154m and £150m and an Authorised limit for external debt of £167m, £161m and £157m for the financial years 2012/13, 2013/14 and 2014/15 respectively; and
(c) the estimates contained within this report be noted as being consistent with the principles agreed in the capital and revenue strategies.

(Only parts (a) and (b) of the above require the approval of the Council)
